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What Are the Available Sources of Retirement Income?

When you retire and your earning power ceases, you will have to depend on three primary sources for your
retirement income:

According to the Social Security Administration, the average retired worker in
2015 receives an estimated $1,328 monthly benefit, about 40% of average pre-
retirement income. As pre-retirement income increases, however, the
percentage replaced by Social Security declines.

You may be eligible to participate in a retirement plan established by your
employer and receive pension income at your retirement. You may also be able
to contribute to an individual retirement account (IRA) to supplement Social
Security and pension benefits.

For many people, there is a gap between the retirement income they can expect
from Social Security and employer-sponsored plans/IRAs and their retirement
income objectives. Home equity can be used to bolster retirement security.
Personal retirement savings, including bank and brokerage accounts and
insurance and annuity contracts, can be used to bridge a retirement income gap.

If sufficient retirement income is not available, will you defer your retirement age,
or will you choose to reduce your standard of living?

Social Security

Employer-Sponsored
Plans and IRAs

Home Ownership and
Personal Retirement
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Why Is It Important to Plan Ahead for Retirement?

Some people think that retirement planning isn’t important because they won’t live until retirement.

Consider...

Of 100 Men
Who Are Age:

Their Odds of Living to
Retirement at Age 65

Are:

Of 100 Woman
Who Are Age:

Their Odds of Living
to Retirement at

Age 65 Are:

30 84% 30 87%

40 85% 40 88%

50 88% 50 90%

60 94% 60 95%

Source: 2001 Commissioners' Standard Ordinary Mortality Table; based on composite data (combination of
smokers, nonsmokers and smoking status unknown); age nearest birthday

Consider...

A Man Who Is
Currently Age:

Has a Life
Expectancy of Age:

A Woman Who Is
Currently Age:

Has a Life
Expectancy of

Age:

30 78 30 82

40 78 40 82

50 79 50 83

60 81 60 84

65 82 65 85

Source: 2001 Commissioners' Standard Ordinary Mortality Table; based on composite data (combination of
smokers, nonsmokers and smoking status unknown); age nearest birthday

Not only will the vast majority of us live to reach retirement at age 65, but with
advances in medical technology, we can also expect to live a substantial number of

years after retirement.
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How Many People Are Financially Independent During Retirement?

Most people want to be financially independent during their retirement years. Government statistics, however,
tell a different story.

According to the Social Security Administration, of people age 65 and older:

Source: Social Security Administration, Office of Policy, Income of the Population 55 or older, 2012; released
April 2014

The secret to financial independence at retirement is to commit to a plan today, while you're working and
earning an income, a portion of which can be saved for your future financial security!

35.8% have incomes
under $20,000

28.6% have incomes from
$20,000 to $40,000

20.3% have incomes from
$40,000 to $75,000Only 15.3% have incomes in

excess of $75,000

Which group will you be in?
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Inflation Doesn’t Retire When You Do!

Failing to consider the impact of inflation could result in a gradual erosion of your standard of living after
retirement.

Did You Know...

From To
Based on the Consumer Price Index, the Average

Annual Inflation Rate Was:

2010 2015 2.0%

2005 2015 2.3%

1995 2015 2.4%

What This Means...

Assuming a person who retired in 1995 with a fixed monthly retirement income of $4,000 had an average
monthly food bill of $500, the food bill consumed 12.5% of this retiree’s monthly income.

By 2015, however, with an average inflation rate of 2.4%, that retiree’s monthly food bill would have grown to 
$803, or 20% of monthly retirement income.
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How Long Can You Expect to Live After Retirement?

Advances in medical science and healthier lifestyles have resulted in longer life expectancies.

Male Life Expectancy Female Life Expectancy

Current
Age

Life Expectancy
(in years)

Current
Age

Life Expectancy
(in years)

60 20.64 60 24.08

61 19.85 61 23.27

62 19.06 62 22.47

63 18.29 63 21.68

64 17.54 64 20.90

65 16.80 65 20.12

66 16.08 66 19.36

67 15.37 67 18.60

68 14.68 68 17.86

69 13.99 69 17.12

70 13.32 70 16.40

71 12.66 71 15.69

72 12.01 72 14.99

73 11.39 73 14.31

74 10.78 74 13.64

75 10.18 75 12.98

Source: 2001 Commissioners' Standard Ordinary Mortality Table; based
on composite data (combination of smokers, nonsmokers and smoking
status unknown); age nearest birthday

With longer life expectancies, however, comes the increased
risk of outliving your retirement income!


